APl Well Number: 43033500050000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT D

APPLICATION FOR PERMIT TO DRILL

1. WELL NAME and NUMBER
Suttons Creek 16-4

2. TYPE OF WORK
DEEPEN WELL{

REENTER P&A WELL | ) —

DRILL NEW WELL i)

3. FIELD OR WILDCAT
WILDCAT

4. TYPE OF WELL

Oil Well Coalbed Methane Well: NO

5. UNIT or COMMUNITIZATION AGREEMENT NAME

6. NAME OF OPERATOR
QUANECO, LLC

7. OPERATOR PHONE
818-225-5000

8. ADDRESS OF OPERATOR
22801 Venture Blvd. Ste 200, Wooldand Hills, CA, 91364

9. OPERATOR E-MAIL
fatchanceog@aol.com

10. MINERAL LEASE NUMBER
(FEDERAL, INDIAN, OR STATE)
FEE

11. MINERAL OWNERSHIP
FEDERAL( | INDIAN| |

= = [l |
! !

STATE( )  FEE()

13. NAME OF SURFACE OWNER (if box 12 = 'fee')

12. SURFACE OWNERSHIP
[l X (o ="
FEDERAL| | IND STATE |4 |  FEE l,,l
14. SURFACE_ OWNER PH if b = 'fee")

Farmland Reserve, Inc. 801-71
15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee') 16. SURFA IL ox 12 = 'fee')
139 E. South Temple, Suite 600, Salt Lake City, UT 84111
18. INTEND TO COMMINGLE PRODUCTION FROM 19 NT
17. INDIAN ALLOTTEE OR TRIBE NAME
(if box 12 = 'INDIAN’) MULT.LPLE FORMATIONS - B B B
YES IJ (Submit Commingling Application) NO \ RTI NAL \:_} HORIZONTAL |:_}
20. LOCATION OF WELL FOOTAGES QTR-QTR SEC TOWNSI NGE MERIDIAN
LOCATION AT SURFACE 1040 FSL 2384 FEL SWSE N 7.0E S
Top of Uppermost Producing Zone 1040 FSL 2384 FEL SWSE N 7.0E S
At Total Depth 1040 FSL 2384 FEL SWSE 5.0N 7.0 E S
21. COUNTY 22, DISTANCE TO NEARES EL [23. NUMBER OF ACRES IN DRILLING UNIT
RICH 40
25. DISTANCE TO NE OOL
y el 26. PROPOSED DEPTH
(Applied For Drilling cs MD: 3000 TVD: 3000
27. ELEVATION - GROUND LEVEL 28. BO U 29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE
6957 04- Evanston City
S d ent Information
String Hole Size Casing Size t ei Thread Max Mud Wt. Cement Sacks | Yield Weight
Surf 11.25 8.625 0 - 4.0 -55 ST&C 9.5 Varocem 100 2.96 11.5
Varocem 90 1.81 13.5
Prod 7.875 30 9.5 J-55 ST&C 9.5 Varocem 185 2.96 11.5
Varocem 75 1.81 13.5
ATTACHMENTS
VERIFY THE FO IN A ED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES
WELL PLAT OR PR D BY SED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

URFACE OWNER AGREEMENT (IF FEE SURFACE)

D FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

N (IF DIRECTIONALLY OR HORIZONTALLY
DRILLED)

TOPOGRAPHICAL MAP

NAME Terri Hartle TITLE Admin/Regulatory (Western Land Services)

PHONE 435 896-5501

SIGNATURE DATE 08/01/2011

EMAIL Terri.Hartle@Westernls.com

API NUMBER ASSIGNED 43033500050000 APPROVAL

Received: December 16, 2011




APl Well Number: 43033500050000

DRILLING PLAN
Operator: Quaneco, LLC
Suttons Creek 15-4
1040’ FSL & 2384’ FEL Ungraded GL = 6957
Sec. 4 T5N R7E, Rich County, Utah

1. ESTIMATED TOPS OF GEOLOGIC MARKERS

Formation Depth Fluid

Wasatch Surface — 947’ Potential water sands
Evanston 947" — 1957’ Water, Pessible QiliGas
Allen Hollow Shale 1957’ — 1995’ None

Allen Hollow Marine SS 1995’ — 2380’ Passible Oil/Gas

Chalk Creek 2380’ P0Ossible Oll/Gas

D 3000’

2. ESTIMATED FORMATION POTENTIAL Qq e

The primary objective is the Allen Hollow Marine S ‘ion. Operator intends to
evaluate shows if present in other intervals&how, he anticipated tops and zone

thickness are listed in section one of thi dr&

3. PRESSURE CONTROL EOU@
Minimum Spe{“ﬁ
1. 11 w ack econsisting of a pipe ram and blind ram.

oke manifeld consisting of two adjustable chokes and bleed line.
3. 2" Kill.kine

4. 2! Choke Line

Allitomponents of the BOP stack are to be installed and pressure tested before
drilling out from under the 8 5/8” surface casing. Rams, manifold and lines are to be
tested to both a low pressure of 250 psig and a high pressure equal to the working
pressure rating.

An adequate accumulator system will be utilized to hydraulically operate all
components of the BOP equipment.

The surface casing will be pressure tested to 750 psig.

The BOP equipment will be tested as necessary, and whenever a pressure seal is
broken.

Received: August 01, 2011



APl Well Number: 43033500050000

DRILLING PLAN
Operator: Quaneco, LLC
Suttons Creek 15-4
1040’ FSL & 2384’ FEL Ungraded GL = 6957
Sec. 4 T5N R7E, Rich County, Utah

Operator will adhere to Utah Oil and Gas Conservation General Rule R649-3-7(Well
Control).

4. CASING PROGRAM

Conductor: 14” in 20" hole preset @ approx. 60’ & cemented,with redisnix‘cement.

Surface:

Depth: 800" +/- 6
oD: 8 5/8" in 11 1/4” drilled hole size e
Grade: J55 STC q

Wi: 24.00 ppf

Cement: Cemented with 400 sx QRSI lead cement
w/0.125 pps ol - pps Kwik Seal: 11.5 ppg and
sx Varicem tail cement w/ 0.125

2 96 cu
0 25 pps Kwik Seal: 13.5 ppg and 1.81 cuft/
place with fresh water.

0 de shoe, float collar, and ten centralizers will be utilized to

m‘ assure preper cement placement.
@ Depth 3000’ +/-
4 1/2" in 7 7/8" drilled hole size

Grade J-55 STC
9.5 ppf
Cement: Cemented with 185 sx Varicem RSI lead cement

w/0.125 pps Poly-E-Flake, 0.25 pps Kwik Seal: 11.5 ppg and
2.96 cuft/sack yield; and 75 sx Varicem tail cement w/ 0.125
pps Poly-E-Flake, 0.25 pps Kwik Seal: 13.5 ppg and 1.81 cuft/
sack yield. Displace with fresh water.

Float shoe, float collar, and 15 centralizers will be utilized
to assure proper cement placement.

Surface casing will be cemented to surface, thus protecting shallow aquifers and the

associated water. Slurry volumes for lead and tail cement to be utilized behind production
casing will be adjusted based on callipered open hole volume.

Received: August 01, 2011



APl Well Number: 43033500050000

DRILLING PLAN
Operator: Quaneco, LLC
Suttons Creek 15-4
1040’ FSL & 2384’ FEL Ungraded GL = 6957
Sec. 4 T5N R7E, Rich County, Utah

5. DRILLING FLUIDS PROGRAM

The surface hole drilling fluid will be a lightly treated fresh water native mud. Hole
conditions will dictate if additives such as chemicals, gel or weighting materials are added.
It is anticipated that occasional gel with LCM and/or polymer sweeps will be‘requireddo
adequately clean the hole. Mud weight will be maintained at 9.5 ppg.ert. less. Adeguate
quantities of barite to raise the mud weight as dictated by hole conditions will,be stored and
available on location before drilling out the surface casing cement plug.

Mud pits will be visually monitored. The hole will be filled during trips and kept full at all

times unless lost circulation is encountered.
The main hole below surface casing will be drilled with an inhibited fI::i

6. EVALUATION PROGRAM Q‘
Coring: ‘)Q
No full hole cores are planad. @&w sidewall cores will be taken if necessary.

Logging: e

One-man m ﬁgl unit from base of surface casing to TD.
[

[ /SP planned from TD to base of surface casing w/ GR to surface.
L/GR/Cal planned from TD to base of surface casing.

Testing:
Open hole drill stem tests will be run across oil/gas shows of sufficient interest.

7. ABNORMAL PRESSURES OR TEMPERATURES

No abnormal pressures or temperatures are expected. Maximum anticipated bottom
hole pressure is 1200 psi or less. The pressure gradient at any depth is expected to be 0.4
psi/ft or less.

Hydrogen sulfide gas is produced from deeper formations in wells located within the
general area of the proposed well. However, the primary objective of the proposed well is
the Allen Hollow Marine SS formation from which no known hydrogen sulfide has been
encountered, nor in any formations above the Allen Hollow Marine SS. Therefore the
presence of hydrogen sulfide in the proposed well is not expected or anticipated.

Received: August 01, 2011



APl Well Number: 43033500050000

DRILLING PLAN
Operator: Quaneco, LLC
Suttons Creek 15-4
1040’ FSL & 2384’ FEL Ungraded GL = 6957
Sec. 4 T5N R7E, Rich County, Utah

8. ADDITIONAL INFORMATION

Anticipated commencement of operations for the proposed well will be as soon as
practical after approval and issuance of the permit by State of Utah Department of Natural
Resources.

Deviation control is expected to be necessary during drilling operations below,surface
casing, and will be implemented with mud motors and proper downhaole drilling assemblies
as required and dictated by hole deviation and conditions.

Quaneco, LLC intends to test and evaluate any zone that indicates oil/ potential.
Packers and bridge plugs will be utilized inside productigh casing to isolat es as
necessary for independent zone testing. Testing will be in accordan @ Oil and
Gas rule R649-3-19(Well Testing) and results will be submitted / ng-1o the Division of

QOil, Gas and Mining. ‘

Received: August 01, 2011



API| Well Number: 43033500050000

WELL PLAT FOR_ "QUANECO, LLC — SUTTONS CREEK 15-4"

SECTION 4,

TSN, R7E, SLBSM, RICH COUNTY, UTAH

41°11

Lcwé 111 °09'33. so*

GLO R

GUANE'CD LLC .; SUTTDNS CREEK 15-

(NAD 83)
ELEV. 6957.0 (NAVD 88 UNGHADED GAROUND)

SUUTH

(PRO POSED)I'

2384" FEL

INER SEC

B89°49 B0°E 2708, BEFT

TSN, R7E, SLB&M
SCcAaALE 1"=800 !
e e ——
Q sS00 1800

SOUTHEAST CORNER SECTION 4—
GLO ROCK

SURVEYOR'S CERTIFICATE

I, DOUBLAS G. MASLEBY DO HEREBY CERTIFY THAT I HOLD LICENSE NO,
149021 AS A DULY REGISTERED LAND SURVEYOR IN THE STATE BﬁNgETAH
D&E THE

AND THAT THE SHRVEY DEPIGTED oN THIS PLAT WAS PERF'
gg DIRECT SUPERVISION A 0 THE BEST OF MY KNODI

ULTS OF SAID SURVEY AFPE CORRECTLY SHOWN HEHEON

S 7! SURVEY IS TO PLAT THE LDCATIM OF THE
8 FOR "QUANECO, LLC - SUTTI CREEK 15-4 WHICH
IN THE SW 1/4 OF THE SE 1/4 OF SECTION 4. TSN,
L RICH COUNTY, UTAH

BASIS OF BEARING 1S UTAH STATE PLANE COUDRDINATES, NORTHERAN,
INE, DISTANCES ARE GRID, SCALE FAGTOR IS 1.000341 10 GROUND.

THE _BASTS OF ELEVATION IS THE FIRST CLASS II NBS STATION
"E 371" NAVD 88 ELEVATION 6419.25 Fi

LEGEND

PN PROPOSED WELL LOCATION

24 GLO ROGK SECTION CORNER OR 1,/4 CORNER
SECTION LINE

1/4 BECTION LINE

1/16 SECTION LINE (40 ACRE LINE)

MAGLEBY& 5?55506]/4 TES INC.

?oukg% UT, 84754
(4\555 879-5070 CELL

"QUANECO, LLC - SUTTONS CREEK 15-4" DATE 8/14/14




APl Well Number: 43033500050000

77T
F

::/
N/

Legend N Quaneco, LLC
@ Proposed Well w E Suttm;s/ S{(fek 11-24
460 ft Buffer “,, o

--- Existing Road s ?)0 . WESTERN LAND SERVICES
2, Richfield, UT 84701 (435) 896-5501
=== Construct New Road ’ :
Datum NAD 83 CONFIDENTIAL
- Well Pad Z()ne 12 Teweparsd By: LB |lJme: July 19, 2011

No warranty is made for data usage purposes other than those intended by Western Land Services. Maps are created as part of a GIS that compiles
records, information, and data from various sources. This data experiences frequent updates and accordingly, WLS shall not be liable for any errors or omissions herein.

Received: August 01, 2011



~ APl Well Number: 43033500050000

SURFACE OWNERS AGREEMENT
[Deseret Land and Livestock Ranch]

THIS SURFACE OWNERS AGREEMENT (this “Agreement”) is made and entered into as
of the 28th day of July, 2008, by and between FARMLAND RESERVE, INC., a Utah non-profit
corporation (“Owner”), and QUANTUM ENERGY, L.L.C., an Oklahoma limited liability company
(“Lessee™).

RECITALS
A. Owner is the owner of the surface estate of certain parcels of real preperty situated in
the Counties of Summit, Morgan, and Rich, in the State of Utah, and in the County of Uinta, in the
State of Wyoming, as more specifically described on Exhibit A, attachéd hereto and incorporated

herein by this reference (the “Property™).

B. Lessee leases or will lease certain mineral lntelests undellymg al éns of the
Property.

C Lessee desires to develop the mineral interests. |

D. Lessee and Owner desire to entexinto ng sefting forth the obligations of

Lessee as related to Owner’s surface estat ﬁ be paid to Owner as a result of any
al\d

and all of Lessee’s mineral development, Siaiid zones, and use of the surface estate.
&AND CONDITIONS

NOW, THE conszdelatlon of the covenants and promises set forth herein to be
kept and peI paltles Hereto, and other good and valuable consideration, the receipt and
suffici are heIeby acknowledged, it is hereby agreed as follows:

Permjssion to Access the Property. Owner hereby grants Lessee and Lessee’s agents,
servants, employees, consultants, contractors and subcontractors, or any party acting as an agent of
Lessee (colléctively, “Lessee’s Agents™), a nonexclusive right to enter upon and use the surface of
the Property for the purpose of drilling, completing, equipping, producing, and operating oil and gas
wells on the Property and for installing, constructing, and maintaining production facilities, access
rogds, power lines, and pipelines to gather oil, gas, and water produced from Permitted Well Sites
(defined beléw) on the Property, all subject to the terms and conditions of this Agreement. Lessee
shalbhave no rights to import onto the Property gas, oil, or water from areas not comprising the
Property, unless such oil, gas or water is from an agreed upon, in writing, AMI (Area of Mutual
Interest) that is moved across Owners acreage to get to a pipeline connection. Notwithstanding
anything to the contrary herein, the Property and Lessee’s rights, as defined and set forth in this
Agreement, will be limited to those portions of the Property that Lessee has a current lease for
mineral, oil, and/or gas interests, and except as provided expressly herein, Lessee shall have no other
rights to use or access the Property. Owner reserves the right to terminate any of Lessee’s




API Well Number: 43033500050000

consultants, contractors or subcontractors, if said consultants, contractors or subcontractors are found
to be in willful breach of this agreement.

2. Reservation of Rights by Landlord. The rights granted fo Lessee herein are
nonexclusive, and Owner specifically reserves the right to use the Property, to use access roads, to
use the surface and subsurface of the Property, and to grant easements, licenses, and other rights in
the Property, except that successive rights in the Property shall not materially interfere with or
obstruct Lessee’s rights under this Agreement,

3. Termination. This Agreement and Lessee’s obligations hereunder will terminate 48 to
the Property, or portions thereof, upon the last to occur of: (i) termination of the miheral, oil, and/or
gas leases that grant Lessee an interest in the Property (the “Gas Leases™); ot (ii) upon ¢emplete
reclamation and restoration of the surface of the Property according to the *Reclamation Standards”
prescribed herein and written acceptance of the reclamation and restotation bypOwner and state and
federal agencies having jurisdiction over such matters. The “Reclamation Standardg* Qe defined
and set forth on Exhibit B, attached hereto and incorporated herein by this referefide

4. Condition of the Property; Release. Lessee. accep eaperty and all aspects
thereof in “AS IS”, “WHERE IS” condition, without warrantic eMexpress or implied, “with all
faults”, including but not limited to both latent and patenlq nd the existence of Hazardous

ed

Substances, if any. Lessee hereby waives all watrar esPor implied, regarding the title,
condition and use of the Property, includipe, Bu 1 any warranty of merchantability or
fitness for a particular purpose. Lessge shalobidin'any and all consents, approvals, permissions, and
agreements to cross, encumber or e chu any other easements or rights of others related to its
use and improvement of the Pro ner makes no representations or warranties regarding the
existing or non-existe eﬁ prior leases, rights-of-way, easements, licenses and other
instruments and agr 1@{3 ecting the Property, whether recorded or unrecorded. All operations
of Lessee and gents shall be conducted at the sole risk, cost, and expense of Lessee.
tSupon the Property at its sole risk and hazard, and Lessee, and its successors and
release Ownerfrom any claims relating to the condition of the Property and the entry
Property by Lessee and,l.essee’s Agents. Lessee is not responsible for any pre-existing,
third party hazards; and hazardous substances.

5. Notification Upon Entry. Except for reasonable routine production and monitoring
operations, Lessee shall: (i) notify Owner prior to Lessee or Lessee’s Agents entry upon the Property
(Unless otherwise noted, this notification will be 72 hours for survey work and 30 days for all other
major work); and (ii) consult with Owner, and obtain Owner’s consent, as to the location of
Permitted Well Sites (defined below), Roads (defined below), Pipelines (defined below) and all other
facilities/improvements permitted by this Agreement.

6. Roads. Lessee shall have the right to access the Property on existing roads, to use
existing gates, and to enter upon the Property for the purposes permitted by this Agreement. Lessee,
at Lessee’s sole cost and expense, agrees to maintain existing roads located on the Property, that are
used by Lessee or Lessee’s Agents for its exploration and production activities, which maintenance
must be conducted in accordance with the provisions of this Section 6 and the provisions set forth in

1011119
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APl Well Number: 43033500050000

the “Works Standards” defined in Exhibit C, attached hereto and incorporated herein by this
reference. Lessee also has the right, at its sole cost and expense, to improve existing roads on the
Property, as well as the right, at its sole cost and expense, to construct and use new roads on the
Property, along with the obligation to maintain said improved or new roads (the existing roads and
the new roads used by Lessee are collectively refetred to herein as the “Roads™). Lessee’s rights to
improve existing Roads, or construct and use new Roads, is also subject to Lessee and Lessee’s
Agents complying with the provisions of this Section 6 and the Work Standards set forth on Exhibit
C. Owner will provide Lessee with a map of all existing roads. This map will be used by Lessee as
a base map showing all existing roads that are planned for operational use by Lessee, I.essee’s
activities in relationship to existing or new Roads are subject to the following:

6.1.  Prior to the construction, use, or improvement of a Road, Lessee shall advise
Owner in reasonable detail of the location, width, cuts, fills, and bar ditchesof eachnew Road that it
proposes to construct or each existing Road it proposes to modify ot use (imthe easegof use only,
Lessee shall only provide details of the location) on the Property and Lessee shalbnot ence the
construction of any new Road or modification of an existing Road witheut first 2 Owner
such information and allowing Owner a reasonable time, (10 days) to revi h¥#formation. For
each new Road it proposes to construct, Lessee and Ownes,agree to gether in good faith to
select locations and designs of Roads that will minimize dlstm e roperty while providing
reasonable access to Lessee. In the event that proddeing 1m1tted and developed, Lessee
and Owner agree to develop reasonable and pr udent he permanent/semi-permanent
Roads that will be necessary for the onggi 1pment and wells including gravel
thickness and Road and bar ditch dimensiofs. Iiye ecnon with Lessee’s obligations and rights to
maintain, improve, use, and constipdfithe ds on the Property, Lessee will purchase, under a
separate agreement, il avallabl sary gravel from Owner, which will be at market rate, as
established by local co & vatision Wyoming.

ﬁ the proper protection and handling of Owner’s livestock and to secure the
ss, Lessee shall construct and install stecl gates or cattle guards in all fences
cros cted by Lessee’s maintenance, use, or construction of the Roads on the Property, as
may ecessary {as detefinined by Owner), due to the activities of Lessee. In the event cattle
guards are installed by Leéssee pursuant to this Section, the cattle guards shall be 8’ X 16’ in size with
wings and wire or steel gatesinstalled adjacent to such cattle guards to allow the movement of cattle
between pastures. Lessee shall also install culverts necessary to protect the Road beds and to control
erosion.and divert water,

6.3.  Lessee shall maintain the Roads, gates, cattle guards, bridges, culverts and any
other similat improvements (not to include any oil field equipment) to be used or constructed by
Lessee pursuant to this Agreement (the “Road Improvements”) in a good and usable condition during
the use thereof and, shall keep the Roads free of weeds, debris, litter, and trash. Upon termination of
use or abandonment by Lessee of any such Road Improvements, Lessee shall do whatever is practical
to return the land upon which such Road Improvements are located to its original condition
(including topography and drainage channels) to the extent it can reasonably do so, provided that
Lessee shall notify Owner in writing of any Road Improvements it intends to cease using and, if
Owner so requests within ten (10) days of receipt of such notice, any such Road Improvements shall

1011119



. API Well Number: 43033500050000

be left in place in a good and usable condition and will thereupon become the sole property of
Owner.

6.4.  All gates will be kept closed at all times and when requested by Owner will be
kept locked to restrict unauthorized entry. At Lessee’s option, Lessce may maintain guards at any
gates in lieu of locking said gates.

6.5.  Itisagreed and understood that traffic may be delayed for shot periods while
Owner is moving livestock through the Property and Lessee’s traffic movement must be eoordinated
with Owner’s Representative (as defined in Section 31) so that such traffic movementhwilldiot
interfere with Owner’s movement of its livestock,

6.6.  Owner shall have the right to close Roads to all fraffic for one twenty-four
(24) hour period during each twelve (12) month period and shall givé Lesseeat least tgn (10) days
notice of when said Road shall be closed, Owner shall provide Léssee access durin period.

6.7.  Owner shall have the right to use the Reads co@@g improved by

Lessee hereunder for any purpose and without cost. ‘
7. Well Locations. Lessee has the rightto ¢ gmaintain, and use drilling sites
and/or well locations on the Property, subject ta'the \’% daris, and the following terms and

conditions: ‘ : 0

7.1, Lessee shall gdise OWrCrinreasonable detail, including an as built map, of
the location, size, cuts, and fills w proposed drilling site which it proposes to construct and
Lessee shall not comnw struetion of‘any new drilling site without first providing such

da

information to Owngr ing Ownena reasonable time to review such information. Lessee
ith copiés of drilling applications prepared for the Utah Division of Oil,

agrees to prov&
Gas i ythe Wyoming Oil & Gas Conservation Commission, including site locations on a
topo i ap and an as built survey. Lessee and Owner agree to work in good faith together to

select Weations and desigiisyof drilling sites and wells so that the disturbance of the Property is
minimized and Jzessee has reasonable access to the Property. Unless otherwise agreed to by the
parties in writing, the parties understand and agree that Lessee shall have no right whatsoever to
access the following peitions of the Property (Map of these portions of the property will be provided
by Owner):

7.1.1 Within a one mile radius of ranch headquarters.
7.1.2  Within a one mile radius of Shearing Corral headquarters
7.1.3  Within a one mile radius of Salaratus Reservoirs, and Squaw Ponds.

7.1.4  Onany irrigated land belonging to Owner where damage may occur.

1011119
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7.1.5 Within one half mile of existing sage grouse lek. (Map of current lek
sites will be provided by Owner prior to work).

7.2.  Atthe sole risk, cost and expense of Lessee, upon completion of drilling at a
location where a well will not be operated, all drilling sites including reserve and mud pits, shall be
reclaimed and restored in accordance with the Reclamation Standards as nearly as practical to their
original condition, including topography and successfully revegetated after completion of any wells
drilled.

7.3.  AtLessee’s solerisk, cost, and expense: (i) all drilling sites, including reséive
and mud pits, where a well will be operated, shall be reduced to the minimurfi aréaof disturbance
needed, and (ii) Lessee shall reclaim and restore as nearly as practical to its original condition and
successfully revegetated according to the Reclamation Standards, all dreas wheréupon a well or
staging area is constructed after completion of any wells drilled. Both parties also agree to work
together to minimize the existence of aboveground structures and those deemed ne&'y by the
parties shall be constructed by Lessee at Lessee’s sole cost, and be of aco heme to
blend with the surrounding viewscape. No wells will be permitted within ot any residence
or barn, corral, or feedlot. Earth tones such as tan, beigepor.brownyil! se

7.4.  Atthesolerisk, cost and expénse o% on completion of the operating
etated

life of any well, all well sites shall be reclaimedfand rly as possible to their original
condition (including topography) and sugee c all pursuant to the Reclamation
Standards and this Section 7.

7.5. Those w g sites drilled by Lessee that comply with the terms of this
Agreement shall be 1'6&{‘ i asthe “Permitted Well Sites.”
essee has the right to construct, maintain, repair and replace and use

8.1."_ For purposes of this Agreement, a “Pipeline” shall be defined as including an
injection line, flow ling) gas or water line, and related facilities designed to primarily service
Permitted Well Sites\operated by Lessee that are located on the Property. For purposes of
compensation, one Pipeline shall inciude any of the foregoing lines that are installed in the same
ditch at.the same time,

Pipw operty, subject to compliance with the following terms and conditions:

8.2, Lessee shall advise Owner in reasonable detail, including an as built map, of
the loeation size, cuts, and fills of each new Pipeline that it proposes to construct and shall not
commenee the construction of any Pipelines without first providing such information to Owner and
providing Owner a reasonable time to review such information, Lessee and Owner agree to work
together in good faith to select locations of each Pipeline so as to minimize disturbance of the
Property while providing reasonable access to Lessee,
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8.3.  All Pipelines, unless otherwise agreed in writing, shall be buried below the
surface of the Property below plow depth, which shall mean forty eight inches (48”) or more in depth
to the top of the Pipeline, unless otherwise agreed to in writing,

8.4.  Upon completion of the installation of a Pipeline or upon completion of any
modifications or maintenance work resulting in disturbance of the soil, and at the sole risk, cost and
expense of Lessee, all disturbance resulting from such installation, modification, or maintenance,
shall be reclaimed and restored to their original condition and successfully revegetated, as approved
by Owner and in accordance with the Reclamation Standards, which may inclide, additional
restoration in successive years,

8.5. IfLessee fails to use any Pipeline for a period in excess oftwelve (12)months,
the Pipeline shall be deemed abandoned. Upon abandonment of a Pipelifigyunless otherwise agreed
in writing, Lessee shall, at the discretion of Owner, either: remoyé the Pipeline angd restore the
affected Property to the condition that existed prior to the construétion of the Pipeli - abandon
the Pipeline in-place and remove all other surface facilities or gquipmentplace
to the depth of the Pipeline, and restore the right-of-way t@has near condition as
reasonably practicable and will successfully revegetategall in acc with the Reclamation
Standards. Abandoned Pipelines will be abandoned agcording state, and local regulations,

!Qq

and in the event current or future federal, state, or lo€al re uire the removal of Pipelines,
Lessee shall be responsible for complying with. these

9. Power lines. All Pow: n ndel gmund buried below plow depth which
shall be defined as being forty elg ), unless otherwise agreed in writing, All costs
associated with installing and tllcal service for Lessee’s operations shall be borne by
Lessee. Owner shall hav @o mun lines to connect to all power lines with no connection cost
e payment for any electricity used in Owner’s operations. Upon

termination ox& nt.of pewer lines by Lessee the lines will be removed and the Property
restoredhto ﬁ) inal condition and successfully revegetated as near as possible in accordance with
the n Standards, previdedthat Lessee shall notify Owner in writing of any improvements
it intelfhs to cease using andyif Owner so requests within ten [10] days of receipt of such notice, any

such improvements shall be left in place in a good and usable condition and will thereupon become
the sole property of Owner.

10. OtherdUses. Lessee shall confer with Owner’s Representative prior to commencing
any‘uses on the Property not described in this Agreement,

L1« Work Standards and Maintenance. All operations of Lessee on the Property shall be
conducted in accordance with the “Work Standards” set forth and defined on Exhibit C, Lessee shall
at all times keep the Permitted Well Sites, Roads, and other areas of the Property used by Lessee safe
and in good order, free of noxious weeds, litter and debris, Lessee shall conduct periodic trash
pickup if requested by Owner.

12, Compensation. Lessee agrees to the following initial rental and subsequent annual
rental compensation to Owner: For initial rental for Roads, drill sites, Permitted Well Sites, electric
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lines, Pipelines, and compressor sites to be constructed across the Property, Lessee agrees to pay
Owner a sum of money in advance for surface impact of such use. Said sum shall be calculated upon
an estimated roddage/acreage and is consideration for entry and construction. Said sum shall be not
less than ninety percent (90%) of the estimated end use. Upon completion, an additional initial
rental payment shall be paid to Owner to reflect the actual acres used by Lessee as determined by a
survey, For all existing Roads, Permitted Well Sites, and open locations currently in use, the first
annual rental payment needs to be made at the time of signing this Agreement, The following are the
“Payments” due to Owner pursuant fo this Agreement:

12.1. Lessee shall pay to Owner the sum of $25.00 per rod initial rental'for gach
Road upon the initial use or construction of said Road, and for exploration and development of the
Roads by Lessec on the Property. Subsequently, Lessee agrees to pay Owner $ 10,00 per1od annual
rental for the use of any Roads from the first anniversary of this Agreerient forward.

12.2. Lessee shall pay to Owner the initial rentalsumef $10,000:for ﬁem‘uﬁed
Well Site up to six (6) acres in size. For every additional acre or portion theieo H pay to
Owner the sum of $1,500 per acre (to be pro rated for partial agres). Le n pay Owner
$2,000 annual rental for each Permitted Well Site not abandone éim 1ed from the first
anniversary of this Agreement forward. Any previously un-rec ations and Roads held over
from expired agreements, used by Lessee, shall fall undel ment for all current and future
exploration and production activitics.

12.3. Priortothec stIQ al]atlon of a Pipeline on the Property, Lessee
shall pay to Owner the sum of $2 er initial rental for each Pipeline, After the initial

Pipeline rental payment, Lessee Ownel $15.00 per rod annual rental for all Pipelines on the
Property from the first a f this Agreément forward. If Pipelines, water discharge lines,
and or electrical linega the sametiench, all will be included in the Pipeline initial rental and
the poinf at which Pipelines, water discharge lines, and or electrical lines,
idual trenches, they will each be subject to their individual initial and annual rental

12:4. “Prior to the construction or installation of a water discharge line, not included
in the same french as apipeline or electrical line, on the Property, Lessee shall pay to Owner $17.50
per rod initial rental for each water discharge line. After the initial rental payment, Lessee shall then
pay Qwner $7.50 period annual rental for each water discharge line located on the Property from the
firgt anniversary of this Agreement forward,

12.5. Prior to the construction or installation of an electric line, not included in the
same {rench as a pipeline or water discharge line, on the Property, Lessee shall pay to Owner $17.50
per rod initial rental for each electrical line. After the initial payment, Lessee shall then pay Owner
$7.50 per rod annual rental for each electric line located on the Property from the first anniversary of
this Agreement forward.

12.6. Prior to the construction of the following improvements on the Property,
Lessee shall pay to Owner $2,000 per acre initial rental for each compressor station, sales meter

1011119



i

API Well Number: 43033500050000

house, or other building. After the initial payment, Lessee shall then pay to Owner $2,000 per acre
rental for each compressor station or sales meter house located on the Property from the first
anniversary of this Agreement forward.

12.7. Payment for any other impact caused by Lessee not enumerated in this Section
shall be on a fair and reasonable basis to be negotiated by the parties for cach such use,

12.8. All initial payments described in this Section shall be paid in full prior to
commencement of any work relating to said payment.

12.9. Quantum Energy, L. L. C. (Quantum) will assign, or cduse fo,be assigned, a
3% (percent) overriding royalty interest (ORRI) in favor of Farmland Reserve, Ine, (Farmland
Reserve) on all mineral leases acquired by Quantum, which are locatedwithm the surface area
owned by Farmland Reserve and subject to the surface use agreément between Quantum and
Farmland Reserve. 6

12.10. Payment Escalation, On the first anniversary of thi ﬂng‘, and annually
thereafter, all Payments described in this Agreement shallbesubjeet ion. Such adjustments
shall be determined applying the percentage change Preducer Pri -Commodities, for Finished
Goods (Sertes Id: WPUSOP3000) published by thedJ. S of Commerce, Bureau of Labor
Statistics, which index is accessible at the abor Statistics website at

0

http://data.bls.gov/cgi- bm/smvevmoqi t1 ayment due Owner hereunder (and,
in the case of an over payment, les nt) and all Payments relating to well bores,
Roads, Pipelines, reservoirs, sulfac els ctmes and any additional item relative to a stated or
negotiated payment, shall, Whe nstltute full and total consideration to Owner,

13.

1.” General Use Restrictions. Lessee shall not permit any of Lessee’s Agents
oper mnder to bringlany dogs, explosive devices, weapons (including bows, guns, and
fireariy®), alcoholic beverages, or illegal drugs on the Property or to recreationally use horses, trail
bikes, motorcyeles, ATV’s, snowmobiles, or recreational vehicles on the Property. Lessee and
Lessee’s Agents shall not prospect for antlers, prospect for fossils or antiquitics, hunt, fish,
recreational camp, recreational hike, trap or conduct any recreational activities on the Property.
Lessee’sand Lessee’s Agents shall at all times carry identification which identifies them as agents of
Legsee, and shall'promptly and courteously produce such identification upon request by Owner’s
representatives. Lessee shall not place any trash, rubbish or debris on the Property. Any employee,
agent 'or confractor who violates any of the provisions of this Section may, in Owner’s sole
discretion, be forever denied access to the Property. Lessee shall instruct each of its employees,
agents and contractors concerning the material terms of this Agreement, and Lessee’s major
contractors shall be provided with a copy of this Agreement, prior to their entry upon the Property.
During the exploration and development phase Lessee agrees to abide by decisions of Owner wildlife
biologists and the Utah Division of Wildlife concerning wildlife critical needs. Additionally, Lessee
shall not unnecessarily disturb the livestock and wildlife on the Property.
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13.2. Fire. Lessee shall take reasonable steps to prevent fire and to promptly
extinguish fire, including, but not limited to, (i) maintaining a fire extinguisher, shovel, ax, bucket,
and, if requested by Owner, a filled water backpack sprayer in each service vehicle entering upon the
Property, and (ii) utilizing spark arresters on all gas or diesel powered equipment. Lessee shall
endeavor (o use diesel powered vehicles whenever possible to avoid fires resulting from catalytic
converters. Lessee may not construct open fires on the Property, No trash or timber slash will be
burned by Lessee on the Property. Lessee shall promptly and fully compensate Owner for all
damages caused by fire arising out of Lessee’s operations, including, without limitation, any charges
incurred by Owner for fire suppression, replacement of fences and other property damaged or
destroyed by fire, the reasonable cost of moving livestock to unburned pastures, and, if neeessaryythe
reasonable cost of renting unburned pastures.

13.3. Stacking. Lessee shall have no right whatsoevér te stack'on the Propeity
equipment, suipplies, materials, tubular goods, pipes, and any othetdten to be used ig connection
with Lessee’s operations on the Property (collectively, the “Operational Equipment™)
and Owner have entered into a separate written agreement, concerning the p
Operational Equipment Lessee desires to stack, Notwithstanding the for
Operational Equipment on the Property for less than thiny(30) con ays, so long as Lessee
removes or begins to actively use the Operational Equipment ptj S@ expiration of the thirty (30)

days. g
14,  Extraordinary Loss. Less @fn ate Owner for extraordinary loss or

%
damage to the Property, its personal E‘opel otjlivestock or wildlife management program resulting

from Lessee’s operations or neglig

15, et images. Lessee agrees to provide, if available, digital maps or
other imaging of all§ rgted Well Sites, installations, equipment, Pipelines, flowlines, structures
or other instal ormatcompatible'with Owner’s computer hardware and sofitware systems.

@Water Wells and Springs.

I6el, ‘Background. Owner has existing water wells and springs on the Property.
Lessee has acquired leases for the development of Coal Bed Methane Gas (“Methane Gas™) and
intends to drill and complete wells for the production of methane. The development and production
of Methane Gas usually requires the production of water in conjunction with Methane Gas and may
cause the localized reduction of water levels within certain individual strata of the ground water
aquifers. D'essee has advised Owner that the production of water in association with gas could
adversely affect the productive capacity of Owner’s or neighbors’ existing water localities which
draw watet from the underground aquifers. In order to facilitate the multiple usage of the natural
resources consistent with sound environmental practices, to mitigate potential adverse effects on
Owner’s or its neighbors’® springs or water wells, to assure prompt and effective remediation, and
reduce the need for regulatory intervention by State and Federal agencies, Owner and Lessee agree to
comply with the following terms and conditions:

16.2. Definitions. These terms and phrases will have the following meanings:
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16.2.1 “Circle of Influence (“COI”)” shall mean the area that falls within a
circle, the center of which is the location of a producing Methane Gas Well, which has a radius of
one-half mile (2,640 feet) and contains approximately 502.66 acres.

16.2.2 “Impaired Springs or Water Wells” shall mean any springs or water
wells existing on Owner’s property within the COl, existing at the time of the Methane Gas
development, which spring or well experiences a significant reduction of capacity to deliver water in
quantity and/or quality sufficient to support the ordinary and customary use of the welbor spring,

16.2.3 “Methane Gas Well” shall mean any well drilledand ¢empleted for the
production of coal bed methane that withdraws water and/or gas and water from the aquifer for a
period exceeding thirty (30) days.

16.3. Permission to Discharge of Water. Surface'discharge of prod water will
be permitted by Lessee only if: (i) Owner expressly agrees to said dischakge and 1 d a water
discharge plan from Lessee; (ii) the discharged water meets, all go nf@¥ standards for
discharged water and will not create wetlands; (iii) thendischarge oes not unreasonably
degrade or adversely affect the quality of water and, water ¢ “u or damage or threaten to
damage the Property or the soils or vegetation locatéd ther v) the produced and discharged
water can be put to beneficial use such as irrigatio @ ckWvater, If Owner consents to the
surface discharge or storage of produc \$ g(shall follow all applicable rules and
regulations of any governmental aythorif§fhconeerning the method, quality, and location of the
discharge or storage of produced w
beneficial use, and Lessee will
appropriate and apply {

Le will not appropriate any of the produced water for
erate with Owner to permit Owner, if Owner so desires, to
water for béneficial use.

) to Test. Upon establishment of a COI, Lessee, at its sole risk will
e to be measured, the static water level and productive capacity (the baseline
of water wells.and springs within the COI and will attempt to determine the depth
iguration of these wellsithrough consultation with Owner and from the records of the State
Engineer of thesState of Wyoming or Utah. Lessee shall also test for the presence of Methane Gas
or other cofiponents in the water, which may be caused by Lessee’s activities, in the water wells or
springs. Tests shall be performed in accordance with recognized and accepted test procedures
apprepriate for water wells or springs.

16.5. Allowance of Test. Owner will, upon reasonable notice, allow the testing of
waten wells and springs within the COI, including a static water level test that may require the
cessation of withdrawals of water from the well for a period not to exceed twenty-four (24) hours.

16.6. Well monitoring program. Lessee will establish a continuing spring and water
well monitoring program, the intent of which is to enable Lessee to identify changes in the capacity
of Owner’s water wells and springs within the COI. Lessee will, upon request of Owner, provide all
test data, both baseline data and monitoring data to Owner. Lessee agrees, at its sole cost and
expense, to test for water quality and quantity of all produced water and springs, and wells, and all
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water wells drilled by Lessee upon the Property. Said testing shall continue on a semi-annual basis
for the first two (2) years. If there is a significant change in water quality or quantity, Lessee will
determine and, if responsible, rectify the cause of that change. If there is no significant change in
water qualify or quantity during this time, the interval for testing shall be reduced to once a year
thereafter, for so long as Lessee continues its operations. Water analysis records and results will be
provided to Owner.

16.7. Failure of a Well. If a spring or water well becomes an Impaired Spring or
Water Well, Owner shall first take reasonable steps to certify that the impairment ig,not due to
mechanical, electrical, down hole integrity, or pump problems and, if none of these problems appear
to be the cause of the impairment, Owner will then notify Lessee of the impairment by phone and by
writing,

impairment, Lessee shall restore Ownelr’s access to water of suffi€ient quantity and to offset

16.8. Duty to restore water. Within thirty (30)/days of 1ecelptef notice of

such impairment by reconfiguring, redrilling the Methane Gas Well, the dnlh ethane
Gas Well, or by other means. It is recognized that additional power costs may be
associated with any reconfiguration of an Impaired Springor Wat he additional costs of

the restoration of water are those of Lessee. The specific sit e or water access may be
changed by mutual agreement of Lessee and Owuler. Q‘
C

16.9. Dufy to Provide la essee agrees that upon notice of
impairment and during the thirty (30) W atWe petiod, in order to provide and make water
available for wildlife, domestic ang-@ivesto€®usage in quantity, quality, and location required for
the maintenance of nmmal a ary wildlife, and domestic livestock needs, Lessee shall

develop emergency Ii 1mmed1ate delivery of water to any such affected area within

twenty-four (24) f n@tce by Ownety, Lessee shall notify Owner of Lessee’s Agent appointed
to handle su roviding a local contact and a twenty-four (24) hour emergency contact.
0 a good faith effort to inform Lessee by phone, fax, or other expedient method of
co i n of,any impending loss or damage to wildlife or livestock, allowing Lessee a
reasoffable opportunity to mitigate such damage. Under extraordinary water loss circumstances,
where death ofilivestockis imminent, Lessee shall mobilize relief water via tanker truck, within
one (1) hour of being notified by Owner.

16.10. Expansion of the COl. Inthe event it is determined that there is an Impaired
Spring or Water Well, as defined above, in any COI, that COI shall be expanded based on the
loeation ofithe impaired spring or wells. The COI shall be divided into equal quadrants (NE, NW,
SW, SE) and based upon which quadrant the impaired water is located in, that quadrant shall be
expanded by the area included within an arc one eighth of a mile wide (660 feet) outside the
existing COl. Likewise, should it be determined that there is an Impaired Spring or Water Well
within the expanded quadrant of the COI, that quadrant shall be again expanded by another 660 feet
increment, This expansion approach shall be used to expand any COI in any direction where
Impaired Spring or Water Well is determined during the life of the Methane Gas Well.
Notwithstanding the above, if no water well or spring exists within any COI or quadrant thereof, the
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arcs and associated quadrants not containing a water well or spring shall be expanded to include the
next nearest water well or spring.

16.11. Duty to Cooperate. Atany time that Lessee undertakes activities to enhance
Owner’s springs or water well capacity or to restore an Impaired Spring or Water Well’s water
quality and quantity, and should such activities require permits from regulatory agencies or
permissions from third parties for surface entry, Owner shall aid and assist Lessee in the obtaining
of permits and permissions necessary to conduct the operations. All costs of the operations,
including fees for obtaining permits and permissions, shall be borne by Lessee.

16.12, Mediation Board. In connection with settling disputes under this Section 16, a
mediation board may be formed for the purpose of mediating disputes between Lessee and Owner
under this Agreement. The board shall consist of three (3) members, with one (1) member being
selected by nomination of Owner and one (1) member being selected by Lessee and 08 member

being selected by the parties nominees,
ﬂ)tghas become an

Impaired Spring or Water Well as defined herein, and Ownaer and have not been able to
agree on the cause of the damage, the mediation boatd shall de@g™it®.ihe cause of the impairment
and decide which of the parties shall ultimately bé respe bearing the cost of remediation.
The mediation board shall have the right to apporti dehe costs among the parties in the
event that both mechanical elements, A%qa Owner, and aquifer drawdown, the

responsibility of Lessee, are both fagtors W caisifig the water well to become impaired.

16.13. Dispute Resolution. In instances where a water we

16.14. Dis aten, I.essee shall engage in a written plan of disposal of all
water produced from g Methane Gas Wells on Owner’s property (the “Disposal Plan™).

The Disposal Plaagh onably consider the water salts sodium absorption ratio, and all other
components,fhe upon animals, soils, neighbors, growing crops, riparian zones, and hay

S% er rangchy uses and shall seek to minimize water damage while making lawful
g:% ¢ of the produced water. If disposed water is causing harm to the Property, the
surrotniding environment, or theanimals located thereon, as determined by Owner in Owner’s sole
discretion, Lesséeshall immediately cease disposing water on the Property. Any and all produced
water from any wells drilled by Lessee will be made available for wildlife and stock watering
purposes and the formation of productive riparian habitat within State law. The water shall be
direeted from the wells to water troughs and storage reservoirs through a piped system constructed
by Lessee in locations approved by Owner. These storage troughs and reservoirs are to be
constructed within State law and to Owner’s specifications, with inspection and approval by
Owner’s zepresentative, Overflow from these reservoirs is to be controlled by Lessee and cannot be
discharged into any surface drainage system. All legal responsibility, costs, and expenses associated
with the management of the produced water will be that of Lessee. Maintenance of water facilities
shall be the responsibility of Lessee.

17.  Permits/Legal Requirements. Lessee shall comply will all laws, rules, and regulations
pertaining to the Property and to Lessee’s operations thereon. Lessee shall apply for and obtain such
permits as may be required by any county, state, federal, or other duly constituted authorities. Lessee
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agrees to indemnify and save harmless Owner for any penalty, fine, or assessment for failure to
obtain such permits.

18.  Taxes. Lessee shall pay: (i) all taxes and assessments that may be levied against the
buildings, equipment, supplies, fixtures, and improvements placed on the Property by Lessee; and (ii)
all increases in taxes against the Property resulting from the construction of facilities upon or change
in use by Lessee of the Property.

19.  Encumbrances. Lessee shall not act nor omit to take any action which'¢ould resultin
encumbrances or liens of any kind or nature whatsoever to be asserted against the Propeity, «The
assertion of any lien or encumbrance shall require Lessee, within thirty (30) daysmafter receipt of
notice of the filing or recording of such lien, either to remove the same from the Propérty as an
encumbrance or to provide a corporate security or other bond acceptablé toOwner, to the benefit of
Owner in the sum of at least twice the amount of such encumbrance®r lien. Wpon thegrovision of
satisfactory surety as to such lien amount, Lessee may litigate and contest such lien & If at the
end of thirty (30) days no surety has been provided Owner may pay theilien nee, and
Lessee shall immediately reimburse Owner for all funds expended inc ot limited to,
reasonable attorneys’ fees and recording costs.

20.  Other Structures. Lessee acknowledges th Qs made no representation of the
existence or nonexistence of other structures off impr luding but not limited to, fiber
optic, power and telephone lines or pipelines i @1 adjacent to the Property, and Lessee

agrees that it will be solely responsihle forid WilPrepair or replace at its own expense, any and all
damage to these structures, improv ts oMpipelines resulting from Lessee’s operations.

eéssee and its‘successors and assigns hereby agree to indemnify,
¢ to Owner) and hold harmless Owner, and any entity controlling,
controlled b ontrol, with Owner (“Affiliates™), and its and their Affiliates’ officers,
dire eé es, managers, members, agents, servants, successors, and assigns from and against
an@ ns, liabilities, encumbrances, costs, demands, claims, penalties, fines, judgments,
lossesyand/or damage (inchiding; without limitation, diminution in the value of the Property), costs
or expenses (ineluding aftorneys’ fees, consultant fees, and expert fees) including for the death of or
injury to any person or damage to any property whatsoever, arising from or caused in whole or in
part, directly or indirectly out of: (i) the presence in, on, under, or about the Property, or any
discharge or release’in or from the Property of any Hazardous Substances relating to Lessee’s
presence upon oruse of the Property in any respect, or Lessee’s use, analysis, storage, transportation,
disposal, release, threatened release, discharge, or generation of Hazardous Substances to, in, on,
underpabout, or from the Property, except that this clause (i) shall not apply to Hazardous Substances
existing on the Property prior to the effective date of this Agreement, unless the release or discharge
of the Hazardous Substances existing on the Property prior to the effective date of this Agreement
was caused by Lessee or Lessee’s Agents, in which case this clause (i) shall apply; (ii) Lessee’s
failure to comply with any law or regulation now or hereafter enacted, including any Hazardous
Substances Law; (iii) the acts and omissions of Lessee and Lessee’s Agents; (iv) the use of the
Property by Lessee and Lessee’s Agents; (v) claims against Owner, its Affiliates, and its and their
Affiliates’ officers, directors, employees, managers, members, agents, servants, successors, and

21, Indemnifj
defend (with coun
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assigns, by third parties damaged caused by Lessee’s use and occupancy of the Property; (vi) any
breach or default by Lessee or Lessee’s Agents of any of Lessee’s obligations under this Agreement;
and (vii) any work performed on the Property by Lessee or Lessee’s Agents, provided, however, that
the foregoing indemnity shall not apply to the extent any such claim is caused by the gross
negligence or willful misconduct of Owner. Lessee’s obligations hereunder shall include, without
limitation, and whether foreseeable or unforeseeable, any and ali reasonable costs incurred in
connection with any investigation of site conditions, and any and all reasonable costs of any required
ot necessary repair, cleanup, detoxification, or decontamination of the Property, and the preparation
and implementation of any closure, remedial action, or other required plans in connection therewith.
The terms and conditions of this provision shall remain effective after the expiration or termination
of this Agreement, so long as the event for which the indemnification is needed @eeurred prior to
such expiration or termination.

s and toxic
naturally

As used in this Agreement, the term “Hazardous Substances”means all hazar
substances, wastes or materials, including without limitation, higdrocarbons (inclu
occurring or man-made petroleum and hydrocarbons), flammmable materi es, urea
formaldehyde insulation, radioactive materials, biologically hazardous su s, M€ Bs, pesticides,
herbicides, and any other kind and/or type of pollutants,or co s (including, without
limitation, asbestos and raw materials which include haza stltuents), sewage sludge,
industrial slag, solvents and/or any other similar substa erials which, because of toxic,

flammable, ignitable, explosive, corn oswe, eac v or other properties may be
hazardous to human health or the enviro aﬁ e ded undel subject to or regulated by
any Hazardous Waste Laws, but w a do s Bubstances shall not include propetly handled and
transported oil, gas or associated p?& 1 that originates from Permitted Well Sites drilled by
Lessee on the Property.

Asused in the %ﬂt the term*‘Hazardous Waste Laws” means any and all present and
future applic ral, state’and local statutes, laws, rules or regulations, including without
limj prehénsive Environmental Response, Compensation and Liability Act of 1980, as
am% the Superfundy, Amendments and Reauthorization Act of 1986, the Resource
ConsdPvation and RecoveryActof 1976, as amended by the Used Oil Recycling Act of 1980, the
Solid Waste Disposal Aet Amendment of 1980, the Hazardous and Solid Waste Amendments of
1984, the Hazardous Substances Transportation Act; the Clean Water Act, the Clean Air Act, the
Toxic Substances Control Act, the Safe Drinking Water Act, the Occupational Safety and Health
Act, thesFederal Water Pollution Control Act, the Federal Insecticide, Fungicide and Rodenticide
Adt, and all state'and local statutes governing Hazardous Substances; (ii) judicial or administrative
interpretations thereof, including any judicial or administrative orders or judgments; and (iii)
ordinances{ codes, plans, injunctions, decrees, permits, demand lefters, concessions, grants,
franchises, licenses, agreements, notices, or other governmental restrictions, relating to the protection
of the public health, welfare, and the environment, or to any actual, proposed or threatened storage,
holding, existence, release, emission, discharge, spilling, leaking, pouring, pumping, injection,
dumping, discarding, burying, abandoning, generation, processing, abatement, treatment, removal,
disposition, handling, transportation or other management of any Hazardous Substance or any other
activity or occwrrence that causes or would cause any such event to exist.
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22.  Duty to Provide Insurance. Prior fo and at all times after initially entering upon the
Property for any purpose, Lessee and Lessee’s Agents shall at their sole expense maintain with a
reputable company or companies acceptable to Owner: (i) a policy or policies of commercial general
liability insurance with respect to the Property and the operations of or on behalf of Lessee and/or
Lessee’s Agents on or about the Property, including but not limited to owned and nonowned
automobile (vehicle) liability, personal and advertising injury, blanket contractual, broad form
property damage and product/completed operations liability coverage for not less than three million
dollars ($3,000,000,00) combined single limit bodily injury, death and property damage liability per
occurrence; (i) Endorsement CG 00 39 (removing the pollution exclusion) or its equivalent, with the
same limits of liability as set forth above; and (iii) workers compensation insurance in‘anamount
required by law, together with employers liability, with a Waiver of Subrogation endeisement by the
insurance carrier as respects Owner.

Lessee, for itself and its insurers, hereby waives anyrights of recove
have against Owner to the extent of the indemnity obligations hefein. L essee shall p
policies of insurance required above shall be primary and shalhname Owner as
respects the obligations in this Agreement, and shall apply severally to q
provision that any other insurance carried by Owner shallibenon- g g

essee, with the

Neither the amount nor the scope’of an %ligations of Lessee under this
agreement or otherwise, including without limitatign, igations, shall be limited to the
amount of the insurance Lessee is requir iiPhefelinder,

Any policies or certifiO@ites of Thsurance required under the provisions of this Section
must contain an endorsement o n that not less than thirty (30) days’ prior written notice be
given to Owner priot to or teduction of coverage or amount of such policy. A certificate
issued by the % c@carfter of each policy of insurance required to be maintained by Lessee,

stating the lir er provisions required hereunder and in a form reasonably acceptable to
0 h% livered te Owner prior to Lessee entering upon the Property for any purpose, and
th:m%a ater than thirty(30) days prior to the expiration of the term of each such policy. Any
polici®¥ required heteunder maghbe made a part of a blanket policy of insurance, so long as such

blanket policy@ontains all of the provisions required herein and does not in any way reduce the
coverage, impair the rights of Owner hereunder or negate the requirements of this Agreement.

23, . »Access to Work Area and Records. Lessee shall, except as otherwise provided herein,
petmit Owner otits duly authorized representatives, at Owner’s expense, full and free access at all
reasonable times to all operations of every kind and character being conducted on the Property and to
the reeordsof operations conducted thereon or production therefrom, including Lessee’s books and
records relating thereto. Lessee will furnish to Owner upon request copies of any and all reports and
information obtained by Lessee in connection with production and related items, including, without
limitation, meter and chart reports, production purchaser statements, run tickets and monthly gage
repotts, but excluding purchase contracts and pricing information to the extent not applicable to the
production of Owner., Lessee will file and upon written request promptly furnish copies to Owner of
all operational notices, reports or applications required to be filed with all local, State, or Federal
agencies or authoritics having jurisdiction over operations hereunder.
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24,  Right to Purchase Gas. Owner shall have the right, but not the obligation, to purchase
any ot all gas produced from the Property at prevailing market rates.

25.  Right to Assume Operations as Water Well. Upon notice of abandonment of a
Methane Gas Well, Permitted Wells, or water wells on the Property given by Lessee to Owner,
Owner shall have sixty (60) days to elect to assume the operations of said well as a water well.
Owner shall notify Lessee of its election to assume ownership of said well for the purposes of
producing water, and Lessee shall assign and transfer to Owner all rights in said well. bessee shall
plug the well below the fresh water-bearing formation identified by Owner in its election notice to
acquire the well, or if no depth election is made, to plug back as per State of Utah regulatory
requirements. Lessee shall leave all casing above the formation in the hole. In electing toracquire
the well, Owner shall assume and be responsible for all liabilities and any inereémental costs to
complete the well as a water well to the water bearing formation that it selcetsor is s
the election period, and Owner AGREES TO INDEMNIFY, DEFEND AND RE
FROM ANY AND ALL CLAIMS ARISING FROM SAID ASSUMED WEL
arose prior to Owner’s assumption of the well, including without hv@

n

plugging and
doned well as a water
regulations of any State

abandonment of said well. If Owner elects to assume ofierations o
well, Owner shall take over said well bore in accordance w1th
regulatory agency which oversee such matters.

26.  Default, Inthe event of t ol ult by Lessee of its obligations stated
herein; (ii) Owner has provided Le wilien hotice of Lessee s default; and (iii) thirty (30) days
have expired since Lessee 1ece1ved en notice from Owner regarding Lessee’s default and Lessee
has failed to cure its default ?: oscubed thirty (30) day period, Owner, at its option, may:

(a) pursue any remedy wobin equity; (b) pursue the remedy of specific performance or
injunction; (c) ee relief; (d) pursue an action for damages for loss; and/or (¢) terminate
this Agleeme& T choeses fo terminate this Agreement, Lessee shall be obligated to comply

wi n and reclamation activities stated herein until the Propetty is restored and
recl suant te.the Reclamation Standards and the other relevant terms and conditions of this
Agreefient,

27./ No Parinership. Nothing contained in this Agreement shall create or be construed as
creating a \partnership, joint venture, or employment relationship between Owner and Lessee.
Neither©wnetnor Iéessee shall be liable, except as otherwise expressly provided in this Agreement,
forany obligations or liabilities of the other. Lessee expressly agrees to indemnify and hold Owner,
and the propetty of Owner free and harmless from any and all obligations and liabilities incurred by
Lesseein conducting operations, whether conducted pursuant to this Agreement or otherwise on the

Property.

28.  Environment. Except as provided herein, Lessee shall not commit or permit to be
committed any waste upon the Property or permit a nuisance thereon. Furthermore, Lessee shall not
store (except as necessary for operations) or dispose of or allow to be stored (except as necessary for
operations) or disposed of on the Property any Hazardous Substances, including oil, gas, and all
other petroleum products. Lessee agrees to comply with all federal, state, and local environmental
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laws and to reimburse and indemnify and defend Owner from any costs or liabilities incurred by
Owner as a result of Lessee’s breach of this provision. To the extent materials abandoned by Lessee
on the Property are deemed at any time to be Hazardous Substances under federal, state, or local law,
Lessee shall be responsible for removal of such substances and complying with any and all laws or
regulations relating thereto.

29.  Waiver. The failure of either party to insist upon strict performance of any of the
covenants or conditions of this Agreement in any one or more instances shall not be construed as a
waiver or relinquishment for the future of any such covenants or conditions, but the same shall be
and remain in full force and effect,

30.  Notice. All notices and other communications provided for in this Agreemient shall
be in writing and shall be sufficient for all purposes if: (i) sent by fax fo the fax fiumber set forth
below or at such other number as the respective party may designate'by notice as progided herein,
and concurrently sent by 1st class U.S. mail, (ii) is personally delivered, or (iii) sent&;ﬂﬁed or
registered U.S. mail, return receipt requested, postage prepaid,and addressed t ive party
at the address set forth below or at such other address as such parly de31gnate by
written notice to the other parties as herein provided.

31.  Payments. All Payments shall be piade OUQQ

Farmland

139 E out ulte 600
Salt 841 11
715 9108
And sent to
‘ eseret Land and Livestock
\0 P.OfBox 250
4@ Woodruff, UT. 84086

Fax (801) 793-4280
so that said Payments canbe properly coded, and verified. A notice of all payments, with amounts,
shall also bg'sent to:

Natural Resources

50 East North Temple Street

12" Floor East

Salt Lake City Utah, 84150
And to

Farmland Reserve, Inc.

139 E. South Temple, Suite 600

Salt Lake City, UT 84111

Fax: (801) 715-9108

for record keeping purposes.
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Until a successor representative is designated in writing to Lessee, Warren Peterson shall be
“Owner’s Representative” for purposes of this Agreement.

To Lessce: Quantum Energy, L.L.C.
Atin: Paul J. Mysyk
35010 Chardon Road, Suite 200
Willoughby Hills, OH 44094
Fax: (440) 954-5026

Notice by mail shall be deemed effective and complete at the time it is received or served.
Notice by fax shall be deemed effective and completed at the time the facsimileis sent.

32.  Assignment/Run with the Land/Successors. Subjectdo the tetns and
this Agreement, the provisions of this Agreement shall be binding upon the) hei
administrators, personal representatives, successors and assigns hof hereto,
Notwithstanding, Lessee may not assign this Agreement, in‘whole or 1 , out the prior
written consent of Owner, which consent shall not Besunrcaso thheld in the case of
assignment to a reputable entity who expressly assumes the of Lessee hereunder with
proven financial capability demonstrated by finan€ial reaégactory to Owner in connection

se

with the request for approval to fully perform all o % ponsibilities under this Agreement,
both at the time of assignment and for thé 'C le term of this Agreement.

33.  Miscellaneous Prov%s.
provisions:

%1@ ﬁ&eemem shall be governed by and interpreted in accordance with the

e parties hereto agree fo the following additional

laws of the St
g 33.2,. No modification or variation of this Agreement shall be of any force or effect
unlessin writing executed by both of the parties hereto.

33.3. It is expressly stipulated and agreed that time shall be of the essence in this
Agreement,

334, Owner and Lessee each agree to pay and discharge all reasonable costs and
expenses, ineluding attorneys’ fees that shall be made and incurred by the prevailing party in
enforging the covenants and agreements of this Agreement.

33.5. The invalidity or unenforceability of any particular provision of this
Agreement shall not affect the other provisions hereof and the Agreement shall be construed in all
respects as if such invalid provision were omitted.

33.6. The parties hereto agree to execute such additional documents as may be
necessary or desirable to carry out the intent of this Agreement.
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33.7. The section headings used herein are for the convenience of the parties and
shall not be deemed to modify or construe the meaning hereof. Definitions given anywhere in this
Agreement apply throughout the Agreement.

[signatures are on the following page]
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DATED as of the day and year first above written.

Owner: FARMIL. RESERVE INC

T

~ D N

Warren H. Peter ce E@mdent

Lessee: QUANTUM ENERGY, L.L.C.,
an Oklahoma limited liability company

By: ! 2
Paul Msyk, Mandging Membér

STATE OF UTAH ) 6
e

COUNTY OF SALT LAKE )

On this sz day of ,» 20084 person befme me Warren H.
Peterson, known or satisfactoril ploved tome to be the VIQ tof FARMLAND RESERVE,

INC., a Utah non-profit corporation, who ack that he signed the foregoing
instrument as the Vice President for said ¢orp 1

bﬁ N/

Notaly Public for the State of Utah

e&mmmi

T Rl 375050 i
ngﬁr& Qf Utah e o

STATE OF [, )me"Qﬁ )
55
COUNTY OF\%&L'Q_/M )

On this ZM/ day of _{ }(ﬂfééer , 2008, personally appeared before me Paul J.
Mysyk, known or satisfactorily proved to me to be the Qh%mm of QUANTUM
ENERGY, L.L.C., an Oklahoma limited liability company, who %ckfiowledged to me that he signed

the foregoing instrument as Sam & for said company.

{

My commission expires: /[ - 7¢/- 20/}
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EXHIBIT A

to Surface Use Agreement

(Legal Description of the Property)

21
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EXHIBIT B
to Surface Use Agreement
(the Reclamation Standards)

Reclamation Standards. For the purposes of this Agreement “Reclamation” or
“Restoration” or the “Reclamation Standards”, as used in this Agreement, shall mean:

I. Prior to commencement of any work which will necessitate revegetation, all
top soil shall be set aside in such a reasonably practical manner that upon completion.of the work or
abandonment, the top soil can be replaced.

mix approved by or provided by Owner. Seed mix cost willdiot exceed that o asonable
comparative native mix for the area and all seed used will be cextified seeds, O the right

to perform all reseeding work at competitive cost.
ilshed stands have been

3. Revegetation efforts shall eontinue g
obtained.

4, As requested by use its best efforts to control the
infestation of noxious weeds on anygoriitli o th xopelty which is disturbed by Lessee by the
timely spraying of control chemical her'ficthods of control acceptable to Owner. At Owner’s
option, the appropriate county w l supervisor will visit and inspect the area of use by Lessee
to assess lawful complia nty weed control law and Lessee will comply with local standard
at Lessee’s expense %e ‘ecs te be responsible for the reimbursement, at fair market value, of
Owners cost fw

2, All revegetation shall be done according to ai€vegetation pr oa and plant
¢

eed confrol for a'period of five [5] years following abandonment,

e5. As ‘discussed» herein, all areas distwrbed by Lessee during operating,
maintagng

, protecting, matking, repairing, removing, or replacing the Roads, Permitted Well Sites,
drill sites, Pipelines, apputtenances, equipment, and facilities shall be immediately filled, leveled, and
restored to original contourabthe expense of Lessee to blend the disturbed area with the landscape as
neatly as practical.

6. Lessee agrees to use a dirt contractor, approved by Owner, for all dirt work
on the propetty as long as prices and performance are competitive.

22
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EXHIBIT C
to Surface Use Agreement
(the Work Standards)

Work Standards. For the purposes of this Agreement “Work Standards,” as used
in this Agreement, shall mean:

1. Operations of Lessee shall be in a good and workmanlike manner consistent
with recognized industry procedures and in accordance with the common practice 6f Owner.

2. Lessee shall keep the Roads, well locations, Pipeline logations, and adjacent
areas clean at all times and free of any trash, cans, papers, bottles or other debris resulting from
Lessee’s operations hereunder.

3. Lessee shall construct stock-tight fences areindany dangetous including
any pits on the Permitted Well Sites. Lessee shall, at ifs expense, construc fencing
around all wellheads and other surface facilities, which fencing shall be cog ﬂ‘t f portable type
livestock panels anchored to the ground and painted naturalearth to * aintenance around
Lessee’s Permitted Well Sites and other facilities shall be the of Lessee, and Owner
shall not be responsible for damage to such fences@rLess % facilities in the event livestock
gain access to these areas. Construction techmque f fences constructed by Lessee
shall be approved by Owner in advance o Owner’s satisfaction,

4, In addition y. comrpensation speclﬁcally set forth herein, Lessee shall
repair, replace or ;elmbulse 0 ll damages resulting from the operations of Lessee on the
Property to any Roads, rals) gates,buildings, structures, water sources, water storage
ponds and reservoi ﬁez pelings and troughs, crops, livestock, or other improvements on the
Property own

5. Lessegagreesto replace or repair any levees or other improvements disturbed
orda d by Lessee’s opétations on the Property and to take the reasonably necessary precautions

to channel andgprotect drainages and waterways affected by its operations on the Property.

6. | Lessee shall coordinate all operations so that they are conducted in a manner
compatible with strifigent security implemented by Owner.

7. Lessee agrees that permission for exploration, drilling, construction, or
development may be temporatily suspended for threats to wildlife program management, weather
conditions that will cause excessive damage to property, or special livestock concerns or movement,

Owner agrees to cooperate to minimize negative impacts on the efforis of Lessee. Specifically
during winter months when snow cover exceeds 12 inches of snow on the ground, but no later than
November 20th, operations will need to shut down for the winter in North Sessions, South Sessions,
State Section, West Murphy, Bartlett, and Simms Canyon pastures as they are critical winter range
areas, and will only be able to resume after April 30", The total number of wells to be drilled or
worked over in these areas, during the winter, must be limited to one per section. Permitted Well
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Sites would be a much smaller issue, as long as the density does not exceed one per 160 acres.
Further information such as section numbers of restricted arcas will be provided by Owner,

24
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BOPE SCHEMATIC

API3M-11-RR

Received: August 01, 2011



APl Well Number: 43033500050000

KILL LINE — CHOKE LINE/MANIFOLD SCHEMATIC

OPTIONAL FOR 2M

FROM DRILLING
FLUID PUMP BLOWOUT PREVENTER
STACK OUTLET

2" NOMINAL

2" NOMINAL .4 '

THREADED CONNEELTLIO L FOR 2M RATED WORKING PRESSURE SERVICE

FIGURE K5-1. Typi e pssembly for 2M and 3M rated working
Pressure service - suyr lation.

ADJUSTABLE n:cxml/

OPIT AND/OR MUD/GAS SEPARATO

A -\«
. =y

|7

2" NOMINAL

BLOWOUT PREVENTER
STACK QUTLET

BLEED LINE TO PIT \

— 0\

A\

h 3" NOMINAL

w

TO PIT

3" NOMINAL |

OPTIONAL ON 2M

ADJUSTABLE CHOKE Il\

i
A 2" NOMINAL e

FIGURE X4-1. Typical choke manlfold assembly for 2M and 3M rated
working pressure service - surface installatlon.
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WESTERN LAND SERVICES

July 20, 1011

Utah Division of Oil, Gas & Mining
Diana Mason

1594 W. N. Temple Suite 1210

Salt Lake City, Utah 84114-5801

RE: Quaneco, LLC Exception Location for the Suttons Creek 16-4 Wel

Diana:

Pursuant to Rule R649-3-3 of the State’s Oil & Gas Conservati
hereby makes application for approval to drill the Suttons
Township 5 North — Range 7 East; Section 4: SWSE (1
surface is privately owned and the minerals are also priv
Quaneco.

e and well location provides the most
hed hereto is a plat as required by the

identified but th
env1r0nm %

le, Western Land Services
Designated Agent for Quaneco, LLC

WESTERN LAND SERVICES - UTAH DIVISION
195 North 100 East, Suite 201 « Richfield, UT 84701 * Phone: (435) 896-5501 » Fax: (435) 896-5515
Web: www.westernls.com
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- I'g' : ; L/// s
’ s /\//?;
Legend ’ Quaneco, LLC
@ Proposed Well === Existing Road w E Suttons grfek 11-24
+ Construct New Road “" fa
Plugged and Abandoned === -OnStruct New Roa s e LaND S
o Well Pad STERN LAND SERVICES
460 fi Buffer 1:18,000 Richfield, UT 84701 (435) 896-5501
O | Mile Buffer Datum NAD 83 CONFIDENTIAL
Zone 12 Teweparsd By: LB Late: July 19, 2011

No warranty is made for data usage purposes other than those intended by Western Land Services. Maps are created as part of a GIS that compiles
records, information, and data from various sources. This data experiences frequent updates and accordingly, WLS shall not be liable for any errors or omissions herein.

Received: August 01, 2011
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NO SCALE

GOANSCO, [ [ C

"SUAL TG

SECTIO

NEVADA

CHEEK 15-4"

[ON, H/7E, SLB&M,
H COUNTY, UTAH
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IRON

</ GARFIELD
&
/ SAN JUAN

b
5
WASHINBTON

(= 7

ARIZONA

COLORADOQ

— PROJECT
LOCATION

S WYOMING

DAGGETT
~1
(2]

MAGLEBY & ASSOCITATES, INC.

ENGINEERING  AND  SURVEYING

383 East 580 South, MONROE, UTAH

Telephone

(435) 527-3444 or (435) 979-5070 CELL

Received: August 01, 2011
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S EXISTING GROUND CONTOURS - 4 FT INTERVAL

BGUANECO, LLC - SUTTONS CREEK 15-4 (PROPOSED) ™~
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SCALE 1"=60" TN sy
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CONSTRUCT NEW ROAD

//'///////// Y T P T

CONSTRUCT NEW ROAD

ESTIMATED EARTHWORK VOLUMES
XVOLUMES ARE UNADJUSTEDX

PAD AND PIT

WELL ELEV:
TOTAL CUT:
TOTAL FILL:

/7400 CU. YD.
940 CU. YD.

THIS PROJECT WILL REQUIRE APPROXIMATELY 8060
FEET OF NEW AOAD CONSTRUCTION IN GRASSY TERRAIN
WITH GENTLE SLOPES

CONTRACTOR NOTES

. RECLAIM ALL AREAS AFTER PROJECT COMPLETION.
2. CONTRACTOR SHALL BE RESPONSIBLE FOR ALL
IMPORTING AND EXPORTING OF SOIL MATERIAL
NECESSARY TO COMPLETE THE PROJECT AS DESIGNED

MAGLEBY & ASSOCIATES, INC. - QUANECO, LLC
ENGINEERING  AND ~ SURVEYING Pad & Pit - SUTTONS CREEK

383 East 580 South, MONROE, UTAH

15-4

DESIGNED BY: DM CHECK; DATE:
BY: CHECK: DATE
QUANTITIES BY:DM _CHECK; DATE:

APPRQOVED BY:

Telephone (435) 527-3444 or (435) 979-5070 CELL PLAN VIEW

SHEET NO|

e

Received: August 01, 2011
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¥/CONSTRUCT AN ADDITIONAL 920 FT OF NEW ROAD

SCALE 1"=700"

T —

0 700 1400

HOAD

THIS PROJECT WILL REQUIRE APPROXIMATELY 8060
FEET OF NEW ROAD CONSTRUCTION IN GRASSY TERRAIN
WITH GENTLE SLOPES

CONTRACTOR NOTES

1. RECLAIM ALL AREAS AFTER PROJECT COMPLETION.

2. CONTRACTOR SHALL BE RESPONSIBLE FOR ALL
IMPORTING AND EXPORTING OF SOIL MATERIAL
NECESSARY TO COMPLETE THE PROJECT AS DESIGNED

MAGLEBY & ASSOCIATES, INC.

ENGINEERING AND  SURVEVYING

383 East 580 South, MONROE, UTAH
Telephone (435) 527-3444 or (435) 979-5070 CELL

QUANECO, LLC
New Road - SUTTONS CREEK 15-4

PLAN VIEW

DESIGNED BY: DM CHECK: DATE: SHEET NO |
DRAWN BY: CHECK: DATE APPROVED BY:

QUANTITIES BY:DM CHECK: DATE 3
REVIEW BY: DATE: OATE

Received: August 01, 2011
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32

33

Suttons Creek 16-4

4303350005
o

<%

3

CHAMPLIN 388 AMOCOA 1
4303330004

o~

API Number: 4303350005

Well Name: Suttons Creek 16-4
Township T0.5. Range R0.7. Section 04
Meridian: SLBM
Operator: QUANECO, LLC

Map Prepared:
Map Produced by Diana Mason

Units Wells Query
STATUS Status

[ Jacmve @ Ao - Aproved Pemmit

[ Jexeroratory @  DRL-Spuded (Diiling Commenced)
[/ Jonsstorace & Gw- Gas fecion

i
65 Gas sorage
[ seconomay

Y Jeiow % LA-Location Abandoned
@ LOC - New Location
[/ Jerpcns
/2. OPS - Operation Suspen
[ ] PpoeothermL (- OFS- Operaton Suspended
7 Jeeon < PA- Plugged Abandoned
Y& PoW- Produding Gas Wel
[ seconpary
POW - Producing Oil Well
/| rerminaTED @ POW - Producing Ol Wel
[©]

Fields

STATUS £ SGW - Shutin Gas Wel
~® SOW- Shutin Ol Well
T Temp. Abandoned

RET - Retured APD

[ Jacmve O W -Testwel
[ Jcousmeo o wow-waierbisposal
Edmweme 0 wiw - water necton vien
|| storace

®  wsw - water Supply Well
[z2:] TervinaTED

Location Map

Tooele

“ Sanpe‘e

] = S

1,250 625 0 1,250 Feet
[ — ]

1:12,000

Received: August 03, 2011




GARY R. HEREERT
Gonernor

GREGORY 8. BELL
Ligwternart Governor

QUANECO, LLC

State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

Executive Diractor
Division of Qil, Gas and Mining

JOHN E. BAZA
D¥virion Directar

August 01, 2013

22801 Venture Blvd. Ste 200
Wooldand Hills, CA 91364

Re:  Application for Permit to Drill - RICH County, Utah

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the Suttons Creek
16-4 well, APl 43033500050000 that was submitted August 01,
2011 is being returned unapproved. |f you plan on drilling this well
in the future, you must first submit a new application.

Should you have any questions regarding this matter, please call me

at (801) 538-5312.

Enclosure

Sincerely,

Diana Mason
Environmental Scientist

cc:  Bureau of Land Management, Vernal, Utah

1554 West IMorth Temple, Suite 1210, PO Box 145801, Sat Lake City, UT 84114-5801
telephone (801) 538-5340 e facsitnile (801) 359-3940 « TTY (301) 538-7455 « www.agm.utah.gov

UTAH

DNR

o

OIL, GAS & MINING
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